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CONFIDENTIAL STATE 242823 

E.O. 11652: GDS 

TAGS: MASS, MCAP, PFOR, NU 
SUBJECT: SALE OF M-16'S TO GON 

REFS: (A) MANAGUA 4534, (B) MANAGUA 4395, (C) MANAGUA 4141, 

(D) STATE 206945, (E) STATE 189779, (F) STATE 149438 

1 . DEPARTMENT HAS NOW APPROVED TWO EXPORT LICENSES 
(MC 13533 AND MC 23719) REQUESTED BY COLT INDUSTRIES FOR 
COMMERCIAL SALE TO GON OF 6,000 M-16A1 RIFLES AND RELATED 
SPARE PARTS (PLUS 6,000 BAYONETS AND 12,000 EXTRA MAGAZINES). 
AS NOTED IN REFTELS D AND E, DEPARTMENT CONSIDERS 6,000 
M-16'S AS MAXIMUM NUMBER THAT CAN BE JUSTIFIED MILITARILY 
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FOR NICARAGUA. THEREFORE, DEPARTMENT WILL NOT APPROVE 
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ANY SUBSEQUENT GON PURCHASE OF M-16'S THROUGH EITHER FMS OR 
COMMERCIAL CHANNELS. 

2. DEPARTMENT IS ALSO AUTHORIZING DOD TO PREPARE LETTERS 
OF OFFER (LOA) FOR FMS SALE TO GON OF 5 10 M-60 MACHINE GUNS, 

WITH CONCURRENT AMMUNITION, 150 M203 GRENADE LAUNCHERS, AND 
CONCURRENT AMMUNITION FOR ABOVE-MENTIONED 6,000 M-16 RIFLES. 

3. DEPARTMENT IS AUTHORIZING USE OF FY 1976 FMS FINANCING 
FOR MILITARY EQUIPMENT LISTED IN PARAGRAPHS 1 AND 2 ABOVE 
WITH UNDERSTANDING THAT FUTURE AMMUNITION AND SPARE PARTS 

PURCHASES FOR SUCH EQUIPMENT WILL NOT REPEAT NOT BE 
ELIGIBLE FOR FMS FINANCING. 

4. THESE DECISIONS BASED ON OUR PERCEPTION THAT PRESIDENT 
SOMOZA HAS NOW BEEN MADE FULLY COGNIZANT OF THE SERIOUSNESS 
WITH WHICH USG REGARDS HUMAN RIGHTS SITUATION IN NICARAGUA 
AS MAJOR FACTOR AFFECTING OUR BILATERAL RELATIONSHIP. THIS 
MESSAGE CONVEYED TO HIM MOST RECENTLY BY ASSISTANT SECRE- 
TARY SHLAUDEMAN IN MANAGUA SEPTEMBER 18 (REFTEL B). DEPART- 
MENT HAS ALSO NOTED EVIDENCE THAT GON APPEARS TO HAVE UNDER- 
TAKEN STEPS TO BRING NATIONAL GUARD FORCES IN THE FIELD 
UNDER TIGHTER CONTROL SINCE MID-YEAR. IN RESPONSE TO 
APPROACHES BY EMBASSY AND NICARAGUAN CATHOLIC HIERARCHY 
(REFTELS A AND C). NONETHELESS, HUMAN RIGHTS SITUATION 

WILL CONTINUE TO REQUIRE CAREFUL SCRUTINY BY EMBASSY. 

5. DEPARTMENT WISHES TO REITERATE POINT MADE IN REFTEL F 
CONCERNING RELATIONSHIP OF THESE TRANSACTIONS TO SECTION 
660 OF THE FOREIGN ASSISTANCE ACT. SPECIFICALLY, WHILE 
RESTRICTIONS IMPOSED BY SECTION 660 APPLY TECHNICALLY 

TO MAP GRANT MATERIEL AND IMET, FMS FINANCING FOR WEAPONS 
SUPPLIED TO POLICE UNITS WOULD BE VIEWED BY CONGRESSIONAL 
CRITICS AS VIOLATION OF SPIRIT OF LAW. SIMILARLY. DEPART- 
MENT WOULD NOT APPROVE COMMERCIAL EXPORT LICENSES FOR 
M-16'S OR M-60'S FOR POLICE USE. GON SHOULD BE MADE AWARE 
THAT USE OF THESE WEAPONS TO EQUIP REGULAR POLICE UNITS 
OF THE NATIONAL GUARD WOULD PROVOKE STRONG CONGRESSIONAL 
CRITICISM AND WOULD LIKELY HAVE DAMAGING EFFECT ON OUR 
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MUTUAL INTERESTS. THEREFORE, EMBASSY SHOULD INFORM GON 
THAT APPROVAL OF THESE TRANSACTIONS IS BASED ON OUR UNDER- 
STANDING THAT THESE WEAPONS WILL BE SUPPLIED TO THE NATIONAL 
GUARD FOR CONVENTIONAL MILITARY PURPOSES, AS STATED IN 
SECTION FOUR OF THE ARMS EXPORT CONTROL ACT OF 1976, AND 
WILL NOT BE PROVIDED TO MANAGUA POLICE COMPANY, OR DEPART- 
MENTAL POLICE PLATOONS, OR DEPARTMENTAL POST PLATOONS. KISSINGER 
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